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Finance Sources
a. About Entrepreneurship
Starting a business requires a person to have entrepreneurial skills necessary for running different business activities that amount to the success of the company. Entrepreneurship involves coming up with a business idea and the making of tough financial decisions to support the business idea (Hisrich et al., 2017). I learned that any business idea requires sourcing capital to implement it effectively. There are various sources of funds which include personal, family and friends, business, and commercial banks. 
Sourcing money from friends or family requires the entrepreneur to explain the possible benefits and risks. The reason is that the progress of the business may affect the entrepreneur's relationship with friends or family members. However, sourcing funds from the bank presents challenges to new ventures. The reason is that the loan committee assesses and evaluate the borrower and his or her business financial records (Hisrich et al., 2017). Therefore, for one to qualify for any loan, the loan officers must make a subjective judgment regarding the borrower. Therefore, entrepreneurs need to organize themselves adequately before starting a business or implementing any business idea. 
b. Real-World Situation
A person wanting to start a hotel, for instance, may decide to fund the idea using personal funds such as savings, retirement benefits, etc. The funds require a lot of control, but once the entrepreneur starts the project, external sourcing of funds can be adopted (Hisrich et al., 2017). However, securing outside funding either from banks or individuals requires the entrepreneur to state collaterals for the loaners to lend him or her some funds. Besides, the business may source capital to fund an idea which will be implemented within it. For instance, the owner of the hotel may want to start butchery within the hotel. Therefore, the capital needed may be raised within (internal sourcing) or outside the business (external sourcing).
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